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Listeners,  perhaps  you  remember  the  recent  letter  from  our  Washington 
correspondent,  reporting  facts  about  farm-family  living  during  last  year  — 
facts  brought  out  at  the  outlook  Conference  of  the  Department  of  Agriculture. 
This  week  our  correspondent  is  looking  toward  the  future  rather  than  the  past. 


She  writes:     "Better  days  are  ahead  for  families  on  the  farm.     That  was 
the  prediction  of  economists  at  the  recent  Outlook  Conference.     Farm  income 
has  been  on  the  increase  this  year.    Taking  the  United  States  as  a  whole,  the 
income  from  agriculture  promises  to  be  about  11  percent  higher  in  I936  than  in 
'35>  an(i  the  outlook  for  1937  is  for  continued  increase. 

"Now  perhaps  you  are  wondering  whether  the  farmer's  debts,  and  the 
higher  prices  he  may  have  to  pay  for  things  he  needs  to  buy  in  1937 »  will 
more  than  use  up  this  increase  in  his  income.    The  economists  think  not.  They 
say  that  lower  interest  rates  and  long-time  plans  for  financing  are  lightening 
farm  debts.     And  farmers  have  been  spending  less  on  production  because  they 
have  been  harvesting  smaller  crops.     Of  course,  many  farmers  need  new  equipment, 
and  some  probably  will  be  putting  money  into  farm  buildings  next  year.  Families 
who  had  to  sell  off  livestock  because  of  the  drought  this  summer  will  need  to 
build  up  their  herds  again.     But  still,  taking  the  country  as  a  whole,  farm 
income  is  on  the  increase,  and  farm  families  should  have  more  choice  in  spend- 
ing than  they  have  had  lately.     At  least  some  farm  families  will  have  more  cash 
to  spend  for  living. 

"In  lean  years  like  the  recent  ones,   lots  of  farm  families  have  pared 
their  purchases  to  the  bone.    They  have  gone  without  many  of  the  things  they 
usually  buy,  and  have  depended  more  than  usual  on  what  the  farm  could  produce  — 
food,  fuel  —  especially  stove-wood,  soap,  and  so  on.     This  increased  use  of 
farm  and  home  products,  which  extension  workers  named  'the  live-at-home  program1, 
saved  the  day  for  many  farm  families.     They  were  much  better  off  than  those  city 
families  who  had  no  way  of  producing  the  needs  of  everyday  life  when  jobs  were 
scarce  and  incomes  stopped.     But  just  the  same,  during  these  lean  years,  the 
farm  family's  clothes  began  to  get  shabby  and  so  did  many  household  furnishings. 
And  the  family  put  off  trips  to  the  dentist  and  the  doctor  and  spent  very  little 
on  education  or  on  pleasure.     But  their  household  accounts  show  that  as  they  had 
more  money  to  spend,  they  turned  first  to  those  things  they  had  done  without. 
Some  spent  more  on  buying  food,  some  on  clothing,  many  on  their  homes. 
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"Perhaps  you  want  an  explanation  of  this  increased  spending  for  food. 
When  money  is  scarce,  naturally  families  on  the  farm  produce  as  much  of  their 
food  as  they  can,  but  they  still  must  "buy  some  staples.     They  often  go  without 
foods  they  prefer  during  such  a  period.     So  with  more  money  to  spend,  -they 
naturally  "buy  more  food  —  and  probably  will  continue  to  do  so  in  1937-  This 
won't  necessarily  mean  that  they  will  use  fewer  garden  and  orchard  products 
or  less  of  their  own  meat,  chickens,  and  dairy  products.     It  will  probably  mean 
that  they  will  have  a  more  varied  and  "better  diet. 

"Perhaps  you  would  "be  interested  to  hear  what  "beside  food  farm  families 
will  probably  "be  spending  their  extra  money  for  in  1937'     Tne  economists  pre- 
dict that  they  will  "be  "buying  home  furnishings,  spending  more  on  running  their 
homes,  and  on  education  —  including  books  and  magazines,  on  medical  care,  and 
clothing,  all  depending  on  how  they  have  recently  "been  spending.     Those  who 
have  restocked  their  wardrobes  and  bought  things  for  the  house  in  the  last  2 
or  3  years  may  now  make  large  home  improvements  like  putting  in  a  bathroom  or 
remodeling  the  house.     And  families  near  electric  lines  are  likely  to  have 
their  homes  wired  and  buy  electrical  appliances. 

"And  speaking  of  spending  for  electricity,  you  may  be  interested  in 
some  figures  on  recent  rural  electrification.     Prom  January  to  June  of  this 
year,  over  70  thousand  farms  put  in  electricity  —  more  in  6  months  than  in 
any  12-month  period  since  19^9 .     So  in  June  193^  —  this  last  June  —  these 
United  States  had  860  thousand  electrically- connected  farms.     If  the  increase 
continues  at  the  same  rate,  a  million  farms  may  have  electricity  by  the  end 

of  '37. 

"As  for  prices  in  1937,  the  predictions  are  for  a  little  upward  trend 
here  and  there.     Perhaps  farm  families  will  pay  a  little  more  for  fuel" and 
lighting,  for  house  furnishings,  and  for  shoes  and  other  leather  products. 
Pood  prices  in  general  have  already  gone  up  this  year  about  5  percent,  and 
the  economists  now  expect  the  usual  seasonal  changes  in  the  price  of  eggs  and 
dairy  products,  of  fruits  and  vegetables.     Meats  will  probably  be  higher  by 
next  spring  and  simmer.     In  general,  then,  the  outlook  is  for  some  increase 
in  food  prices  as  a  whole  in  1937*  " 

That  concludes  our  Washington  correspondent's  glimpses  into  farm-family 
living  in  1937-     Perhaps  these  suggestions  about  the  future  may  help  you  plan 
your  family  budget  for  the  coming  year. 
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